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Notice is hereby given that theAnnual General Meeting of the Company will be held on
Thursday, 27t August, 2020at 11.00A.M through Video Conferencing (‘'VC’)/Other Audio
Visual Means (‘OAVM') facility to transact the following;:

Ordinary Business:

1.To receive and addpt the Audited Balance sheet as at 31st March 2020, Profit
and Loss Account and Cash Flow Statement of the Company for the period
ended 31t March 2020, together with the Directors’ and the Auditors’ Report
thereon.

2.To declare Dividend of Rs.0.40/-per Equity Share of the Company for the
Financial year 2019-2020. _

3.To elect a Director in plaéé of Mrs. Thirupathi Ramanathan Manonmani (DIN:
03361666), who retires by Rotation and being eligible offers herself for re-
appointment.

Notes for e-AGM Notice:

I In view of the continuing COVID-19 pandemic, the Ministry of
Corporate Affairs (‘MCA) has vide its circular No.20/2020 dated 5t May 2020 read
with circular 14/2020 dated 8th April 2020 and Circular No.17/2020 dated 13t April,
2020 (“MCA Circulars”) permitted holding of the annual general meeting (‘AGM’)
through VC/OAVM facility, without the physical presence of the members at a
common venue. In compliance with the provisions of the Companies Act, 2013 (the
‘Act’), and MCA Circulars, the AGM of the Company is being conducted through
VC/OAVM hereinafter called as ‘e-AGM..

. 2. Pursuant to Sections 101 and 136 of the Companies Act, 2013 read with
Companies (Management and Administration) Rules, 2014 Annual Report of the
Company is required to be sent through email to those members whose email address
is registered and in physical form to those members who have not registered their
email address. However, as per “MCA Circulars” dated 12.05.2020, Notice of the
AGM along with the Annual Report 2019-20 is being sent only through electronic
mode to those members whose email address is registered with the Company/
Depositories. Members may note that the Notice and Annual Report 2019-20 will also
be available on the Company’s website www.navarathnahousing.com

Registered Office: No.2/102, Third Street, First Floor, Karpagam Avenue, R.A. Pura_m, Chennai - 600 028.
Tel: 044-4202-0942 / 4207-3710, Email: navarathnahousing@gmail.com
CIN : U65922TN2015PLC100156



at the AGM is entitled to appoint a proxy to attendand vote on his/her behalf and the
proxy need not be a member of the Company. Since this AGM is being held pursuant
to the MCA Circulars through VC/OAVM facility, physical attendance of members
has been dispensed with. Accordingly, the facility for appointment of proxies by the
members will not be available for the e-AGM and hence the Proxy Form and
Attendance Slip are not annexed to this Notice,

4. The Register of Members and the Share Transfer Books of the Company will
remain closed from 14 August 2020 to 20"August 2020(both days inclusive), for
determining the eligibility of shareholders to participate in the AGM and Dividend.

5. The facility of joining the e-AGM through VC/OAVM will be opened 15
minutes before and will be open upto 15 minutes after the scheduled start time of the
e-AGM.

6. Corporate members intending to send their authorized representatives to
attend the Meeting are requested to send to the Company a certified copy of the Board
Resolution authorizing their representative to attend and vote on their behalf at the
Meeting (in case of corporate members only). Corporate / Institutional members are

company.

8. Non-resident Indian members are requested to inform the RTA, M/s.KFin
Technologies Private Limited, Hyderabad immediately about:

9. () Change in their residential status on return to India for permanent
settlement.

10. (ii) Particulars of their bank account maintained in India with complete name,
branch, account type, account number and address of the bank with pin code
number, if not furnished earlier.



11. Members may send their requests for change / updation of Address, Email
address, Nominations:

* For shares held in dematerialised form - to their respective Depository
Participant
* For shares held in physical form - to the RTA, M/s. KFin Technologies
Private Limited, Selenium, Tower B, Plot No. 31 & 32, Financial District,
Gachibowli, Hyderabad - 500032 or at the registered office of the
Company.

12.Instructions for the Members for attending the e-AGM through
Video Conference:

(i) Attending e-AGM, through Video confrenece: Member will be provided
with a facility to attend the e-AGM through video conferencing platform
provided by Google meet. The link for e-AGM will be sent to the share
holders 30 minutes before the meeting.

(ii Members are encouraged to join the Meeting through Laptops with Google
Chrome for better experience.

(iv) Further Members will be required to allow Camera, if any, and hence use
Internet with a good speed to avoid any disturbance during the meeting.

(v) Please note that Participants Connecting from Mobile Devices or Tablets or
through Laptop connecting via Mobile Hotspot may experience
Audio/Video loss due to Fluctuation in their respective network. It is
therefore recommended to use Stable Wi-Fi or LAN Connection to mitigate
any kind of aforesaid glitches.

(vi) Members who need assistance before or during the AGM, can contact

Ms. Divya Balasubramanian 89391-17522.

By the Order of the Board
For Navarathna Housing Finance Limited

Mana gingirector
(DIN: 00884596)

Date: 05thAugust, 2020
ChokkalingamPalaniappan
Place: Chennai




DIRECTOR’S REPORT

To the Members,

M/s

Navarathna Housing Finance Limited,

Your Directors have pleasure in submitting their Annual Report of the Company together with the Audited
Statements of Accounts for the year ended 31sMarch, 2020.
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FINANCIAL SUMMARY Amount in Rs.
Particulars For the period ended For the period ended
31.03.2020 31.03.2019
| Total Revenue 3,00,01,199 2 ,03,55,911
Total Expenses T 1,26,91,032 76,52,587
Profit or Loss before Exceptional and 1,73,10,167 il ,27,03,324
Extraordinary items and Tax
Profit or Loss before Tax 1,73,10,167 1,27,03,324
Less: Current Tax 35,61,336 31,44,100
Previous years’ tax 954 96,049
Deferred Tax 7,57,492 4,50,178'|
Profit or Loss After Tax 1,29,90,385 90,12,997 |
DIVIDEND:

The Directors are pleased to recommend for approval of the members a final dividend of Rs. 0.40/-
per Equity share for the financial year.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCTION AND PROTECTION
FUND:

The provisions of Section 125(2) of the Companies Act, 2013 do not apply as there was no dividend
declared and paid last year.

REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS:

The Company made a revenue of Rs. 3,00,01,199/- during the year. The Company made a profit of
Rs. 1,29,90,385/- in comparison to previous year profit of Rs. 90,12,997/-. Your Directors are
optimistic about Company’s business and hopeful of better performance in next year. There was
no change in the nature of business of Company

MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL POSITION
OF THE COMPANY OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR TO WHICH
THIS FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT:

No material changes and commitments affecting the financial position of the Company occurred
between the end of the financial year to which this financial statements relate on the date of this report.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO:

The provisions of Section 134(m) of the Companies Act, 2013 apply to our Company.
Foreign Exchange Inflow - NIL

Foreign Exchange Outflow- NIL

Conservation of Energy - NIL

Technology Absorption - NIL
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STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK
MANAGEMENT POLICY OF THE COMPANY:

The Company does not have any Risk Management Policy as the elements of risk threatening the
Company’s existence are very minimal.

DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON ITS
CORPORATE SOCIAL RESPONSIBILITY INITIATIVES:

The Company has not developed and implemented any Corporate Social Responsibility initiatives as
the said provisions are not applicable.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186
OF THE COMPANIES ACT, 2013:

There were no loans, guarantees or investments made by the Company under Section 186 of the
Companies Act, 2013 during the year under review. M/S. Navarathna Financial Services Limited has
repaid Rs. 75,00,000 to the Company.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES:
The particular of Contracts or Arrangements made with related parties made pursuant to Section
188 is furnished in Annexure I in Form AOC-2 and is attached to this Report.

EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR ADVERSE
REMARKS OR DISCLAIMERS MADE BY THE AUDITORS AND THE PRACTICING
COMPANY SECRETARY IN THEIR REPORTS:

There are no qualifications, reservations or adverse remarks made by the Auditors in their report.
The provisions relating to submission of Secretarial Audit Report is not applicable to the
Company.

COMPANY’'S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES:

Pursuant to the Section 178 of the Companies Act, 2013 read with relevant rules made there under
the Nomination and Remuneration policy of the Company was framed by the Board of Directors of
the Company.

The Nomination and Remuneration Committee of the Board is comprised of three members
namely:

1. Mr. Balamurugan Neelamegam- Chairman

2. Mr. PalaniappanAlagappan- Member

3. Mr. ChokkalingamPalaniappan- Member

During the year the committee met on 10t September, 2019, 07th October, 2019. All the members
attended the committee meeting.

ANNUAL RETURN:

The extracts of Annual Return pursuant to the provisions of Section 92 read with Rule 12 of the
Companies (Management and Administration) Rules, 2014 is furnished in Annexure II in Form
MGT-9 and is attached to this Report,
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NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER REVIEW:
The Company has conducted 11 Board meetings during the financial year under review.

" SNo Date /Day of Board Board Strength | No of Directors
Meeting Attended

19.04.2019/ Friday 5
17.07.2019/ Wednesday
07.08.2019/Wednesday
10.09.2019/ Tuesday
10.10.2019/ Thursday
19.10.2019 / Saturday
11 .12.2019/Wednesday
06.01.2020/ Thursday

i 22.02.2020/Saturday

| 10. 09.03.2020/ Monday
DIRECTORS RESPONSIBILITY STATEMENT
In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the Board hereby
submit its responsibility Statement:

O R INION G [ ] =

||| ||| Ut
NN |||,

a)  in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

b)  the Directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the company at the end of the financial year and of the profit and loss of
the Company for that period;

¢)  the Directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities;

d)  the Directors had prepared the annual accounts on a going concern basis;

e)  the Company being unlisted, sub clause (e) of section 134(5) of the Companies Act, 2013
pertaining to laying down internal financial controls is not applicable to the Company; and

f)  theDirectors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES:

The Company has not accepted any deposits from the date of Incorporation. The Companydoes not
have any Subsidiary, Joint venture or Associate Company during the year under review.

DEPOSITS:
The Company has not accepted any deposits from the date of Incorporation.

DIRECTORS:

Ms. Thirupathi Ramanathan Manonmani (DIN: 03361666), Director of the Company, is liable to
retire by rotation at the ensuing AGM pursuant to the provisions of Section 152 of the Companies Act,
2013 read with the Companies (Appointment and Qualification of Directors) Rules, 2014 and the
Articles of Association of your Company and being eligible has offered herself for re-appointment.
Appropriate resolution for her re-appointment is being placed for the approval of Shareholders at the
ensuing AGM.



19

20

21

22

23

24

The Company received a notice dated 7th August, 2019 from ashareholder of the Companyunder Section 160
of the Companies Act, 2013, stating his intention to propose the candidature of Ms. DevikalaVenkatkumar
(DIN: 02980171)for the office of Director of the Company, along with the deposit as prescribed. The
Appointment of Ms. Devikala has been approved by the Shareholders at AGM held on 31¢t August, 2019,

DECLARATION OF INDEPENDENT DIRECTORS:

All the Independent Directors of the Company have given declaration that they meet the criteria of
Independence laid down under Section 149(6) of the Companies Act, 2013

ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO FINANCIAL
STATEMENTS:

The Company has in place adequate internal financial controls with reference to financial statements.
During the year under review, such controls were tested and no reportable material weakness in the
design or operation was observed.

STATUTORY AUDITORS:

M/s. Velumuthu Associates,(FRN: 004590S) Chartered Accountants, Chennai were appointed
as Statutory Auditors at the Annual general Meeting held on 31stAug 2016 for an period of five years
subject to ratification by members Annually. As per the Notification issued by the Ministry of
Corporate Affairs on 7t"May, 2018 amending Section 139 of the Companies Act, 2013 and the Rules
framed thereunder, the mandatory requirement for ratification of appointment of Auditors by the
Members at every Annual General Meeting (“AGM") has been omitted. Hence, the Company is not
proposing an item on ratification of appointment of Auditors at this AGM.

DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING VIGIL
MECHANISM:

The Audit Committee of the Board is comprised of three members namely
1. Mr. Balamurugan Neelamegam- Chairman

2. Mr. PalaniappanAlagappan- Member

3. Mr. Arunachalam Muthuraman- Member

There were four Audit Committee meeting held during the year 2019-20 (i.e. on15% April, 2019, 01¢
August, 2019, 14t October, 2019 and 8t February, 2020). All the members attended all the audit
committee meetings.

SHARES:
During the year under review:
Increase in Buy Back of Rights Issue | Bonus Shares | Employees Stock
| Authorised Share Securities & Option Plan
Capital Sweat Equity
Nil Nil Nil Nil Nil

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS,
COURTS AND TRIBUNALS:

No significant and material order has been passed by the regulators, courts, tribunals impacting the
going concern status and Company’s operations in future.
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Date: 05th Ay g
Place: Chennaj

National Housing  Bank Act, 1987, NHB Directions, 2019 and  other applicable
rules/ regulaﬁons/guidelines, issued from time to time,

Prevention, prohibition and redressal of sexual harassment at workplace in line with the provisions
ofSexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 and
therules framed thereunder.

MAINTENANCE OF COSsT RECORDS AS PER SECTION 148 OF THE COMPANIES ACT, 2013:

The Company is not required to prepare and maintain cost records pursuant to Section 148(1) of the
Companies Act, 2013.

COMPLIANCE WITH THE SECRETARIAL STANDARDS:
The Company has complied with the applicable Secretaria] Standards specified by the Institute of
Company Secretaries of India (ICs1)

ACKNOWLEDGEMENTS:

Your Directors place on record their sincere thanks to bankers, business associates, consultants,
and various Government Authorities for thejr continued support extended to your Company’s
activities during the year under review. Your Directors also acknowledges gratefully the

shareholders for their support and confidence reposed on your Company,

TN avarathna Housing Finance Limited,

S X

ok alingamPaIaru'appan Balamurugan Neelamegam
Managing Director Director -
(DIN : 00884596) (DIN : 01254031)




'SIseq 13U S, ULIY JB SUOBIRSURI} 10 SJUaWASURLIR 10 $10RIJU0D jospeia( 'z

['N V'N 000°00°Ss s 0c0C-610¢ pauanjal ueo| dduanpjul Ewuc_cw_m ISIIIIXD [AUUOSII |
juswaBeurjy A3y Yorym 100 sastdiajuyg
I'N 8LOCOL'LE 65T’ 2L1'9 'Sy 0z0T-6102 paAladal}salaju] | payiwiI] SAD1ALSG [BIDURUL] BUYIRIRARN] 'S /N 9
N ueo|
| I'N | Ococeoece | o oy RS 020¢-610C uo pred ysauayug
Auedwio)) ay Jo 1030211(] Y3 JO aAnRRY
['N 0coTc0'Te 000°00CsY 020¢-610C paAladal ueo’] ummemz SN G
ueo’]
BN 0c0cco'ce 0t 0L sy 0c0Z-610¢ uo pied ysa1aqu]
Auedwo?) atjy Jo 1032211(] Ay JO daney
I'N 0coTc0Ce [aeYaR XA I | 0c0T-610¢C poAladal ueor] ueddefeue ryssyeusapy s t
ueor|
N 61028020 | 698'cC S 020c-610C :.o|?.mm_ }sataqu]
Auedwoy) ayy jo 10309117 f
5 I'N ) 610280720 0o0'00°csd | 0T0T-6L0CT paAladar ueo] ] URWeIn@nN 'V IN | e
sad.ueyd [QUUO0SIa] Juswadeuey £2Y] JO SOAR[IY
I'N 610C 061 0000095y 0c0Z-610¢ 128 TS (O UBLRBURBWEY Y T, 1N T
Auedwo)) ayj jo 10300111 SwiBeuely
I'N 610T°¢0'81L 000'00°9'sY ~ 0C0c-610¢ uonelaunuiay] uedderuerequeduljes oy I L
4 ® 0 B @ (¢
AUE J1'an|eA oy}
Burpnpur uoyoesuen uonoesuen uornoesuen
Aup g p.rog 10 syuowauerre /syuawaBuelie JUENE
‘soxupape se | agy Aq [paoudde 10 S}OPLIIUOD /s1enuod Sueate /speuod ON
pred junowyy Jo aye(] AU JO SWIAY JUdI[eS Ay} Jo uoyein(g JO aImgeN Ayred parefas ayy jo (s) awep s |

TIN :S1Seq IBUA] $ Wy 1B JOU SUORIBSURL 10 SJUDWASURLIE 10 §)O8I3U0D jospeIaC] i

‘02103 0s1a0d paiyy sopun uogoesuey AUS| S ULIE U1e]1aD Swipnput ¢ 107 19y seuedwo ) SY) JO KR UOLDAs
1O (1) uondas qns ut 03 paisagar santed patejal ynm Auedwios ayy &q ojur parojus sjuawaduedre /spenuod Jo siepnonaed jo 21nsoISI(] 10§ WO

"PIOT ‘s2[nY (S1unoddy) satuedwo)) 9y Jo (7)8 I[Ny pue PY 343 JO HET UOIPIS JO (£) UOIIAS-gNS Jo (Y) asne[d 0} Juensing)
- D0V 'ON WIO4d
I TINXINNY




7 Mr. R Ganesan : Remuneration 2019-2020 Rs. 10,07,172 10.10.2019 Nil
Chief Financial Officer of the Companyw.e.f paid (Annually)

10.10.2019
T L
S NAG AN
.\Mﬂvv‘mﬂm@ﬂum For Navarathna Housing Finance Limited
[0y b/ \
. 0B\ .
Date:05tAugust, 2020 Tw o&m.zzzm \M,. /W/
Place: Chennai ] /: ».
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ChokkalingamPalaniappan
Managing director Director

(DIN : 00884596) (DIN : 01254031)

Balamurugan Neelamegam



ANNEXURESI
FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN
As on financlal year ended on 31.03.2020

Pursuant lo Section 92 (3) of the Companies Act, 2013 and rule 12{1) of the Company (Management & Administration) Rules, 2014

|. REGISTRATION & OTHER DETAILS:
1 |CIN UBSH22TNRHMEPLC 100156
7 |Registration Date 17 04 2015
3 |wame of the Compsany Naverathng Housing Financs Limited
1 |Calegory/Sub-categary o the Company Company imilad Dy shams

Irvdan Morn-Govemmant Company

5 | Addess of the Regaterad office & contyct details

Firal Floge 20102, T Sirel K ampagam Avinas R A Fiyrum Chenni T smiradu-500028

prasata@grmall com

6 [Whather isted company No

7 Tiame, Adaress & conact astalls of (he Pagisiiar & Trangler Agant, i ony. N _]
. PRINCIPAL BUSINESS AGTIVITIES OF THE COMPANY |

:Nmswalmssnmmasmmrwm-q 10 % o more of thi tolal lumover of the company shall be stated)

8 ame and Descriplion of man products | senices NIC Goae of ihe Procucyservice| % 10 iolal lumanvar ol the
M company
1] Aaltitis of i graning cred for house 84182 100
il PARTICULARS OF TOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES
8N ‘N snd modress of the Company CINGLN Holding! Subsicimeny! Associsle Yol Agplicable
shies Saction
ald




[V~ SHARE HOLDING PATTERN

{Equity share capial breakup as peroentage of tolal equily)
{l} Category-wise Share Holding

No, of Shares held at the beginning of the year
[As on 31-March-2019}

No. of Shares held at the end of the year
[As on 31-March-2020]

% Change

Shas s of Total % of Total | during the year
Demat Physical Total Sharss Demat Physical Totat Shares

A. Promoters

(1) Indian

8) Individual/ HUF 817,500 817,500 B.51% 1,155,000 §37.500 1692,500 651% 107 03%
bj Centrai Govt - 0.00% - 0.00% 000%
) Slate Gowi(s} 0.00% 000% 0.00%
) Bodies Cop 0.00% 000% 000%
) Banks / FI 000% 0.00% 000%
] Any other - 000% 000% 000%
Sub Total (A) (1) 817 500 817.500 651% 1155 000 537 500 1692 500 1348% 107 03%
[2) Foreign

8) NRI Indviduals 0.00% 4000 000 4,000,000 000% 0.00%
b) Olher Individuals 0.00% 0.00% 0.00%
¢) Bodies Corp 000%] - 0 00% 000%
d) Any alher - 0.00% - 000% 0.00%
Sub Total (A) (2) - e 0.00% 4,000,000 | 4000000 31 85% 0.00%

TOTAL (A) 817,500 817.500 651% 1,155,000 4537 500 § 692 500 651% 000%

B Public Shareholding

1. insttutions

8) Mulual Funds 0.00% 000% 000%
) Banks / FI 0.00% 0.00% 000%
c) Central Govl 0.00% 0.00% 0.00%
d) State Govis) 0.00% - 000% 0.00%
) Venture Capilal Funds - 0.00% 000% 000%
1} Insurance Companies - 0.00% 000% 000%
gl Fils 0.00% 000% 000%

h) Foreign Veniurs Capital Funds 0.00% 000% 000%
1} Others (specily) 0.00% 0.00% 000%
Sub-total (B)(1):- 0.00% 0.00% 0 00%
2. Non-Institutions

5) Bodies Cop

1} Inchan 1,062,001 1,052,001 836% 1052001 1052001 8 38% 000%
ii) Overseas 0.00% 000% 000%
b} Individuals

1) Individual shareholders holding 15,000 15,000 012% 15.000 15.000 012% 0 00%
norminal share capital uplo Rs 1

lakh
m Individual shareholders holding 4589792 4,589,792 36 55% 500,000 3214792 3714792 36 55% 19 06%
nominal share capital in excess of

Rs 1iakh

¢} Olhers {specify)

Non Rasin Indians 6,084,167 6,084,167 48 45% 2084 167 2,084 167 48 45% £574%
Overseas Comorate Bodies 000% 000% 000%
[Foreign Nationals 0.00% 0.00% 000%
Clearing Membars 0.00% 0.00% 000%
Trusts 0.00% 000% 000%
Foreign Bodies - O R . 0.00% . 0.00% 0 00%
Sub-lotal (B){2):- 11,740,960 11,740,960 93 49% 500,000 6.365 960 6,865 960 54 67% -41 52%
Total Public (B) 11.740,960 11,740,960 93 49% 500,000 6365960 | 6,865,960 54 67% -41 52%
C. Shares held by Cuslodian for - 0.00% 0 00% 000%
GDRs & ADRs

Grand Total (A+B+C) - 12,558,460 12,558,460 100.00% 1,655,000 10,903,460 | 12,558,460 61.18% 41.52%
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of Promotar

Shareholding & the begimning of the yoar.

Sharaholding af te and of Me yei

% of % change in

B Sharwholder's Name ) ;‘:”:‘; 4ol Shares % of total ’““"‘r sharsholding

No. of Shares e wculmbmn‘w" No: of Shares | Shares of the mm“ during tha year
company (o total shares EOmPARY | g to total
shares

1 |ARMUHTURAMAN 50,000 10.80%) 0 50,000 0.40% 0 0.00%
| 2 |CHOKKALINGAM PALANIAPPAN 290,000 231% 0 280,000 231% [} 0.00%
3 |MEENAKSHI CHOKKALINGAM 400,000 315%) 0 400,000 3.19%) o 000%
4 |RAMANATHAN THIRUPATHI 67,500 0 54% o £7,500 5% ] 000
5 | MANONMANI RAMANATHAN 10,000 0.08% L) 10,000 0 08%| ] 000%
& |DEVIRALAY B75,000 6.97%) 0 875,000 69T o 0.00%
7 |KVENHAT KUMAR 4,000,000 31 85%) ol 4,000,000 31 85| ) 0.00%




(i1} Change in Promotars' Shareholding

] (please spacHy, If there is no change): NIl

Shareholding of each Directors Shareholding Cumulative Shareholding during the year
SN and each Key Managerial Date Reason
Personnel No. of shares X(clola) No. of shares O]
shares shares
{iv) Shareholding Pattern of top ten Shareholders
{Other than Directors, Promolers and Holders of GDRs and ADRs)
Shareholding at the beginning of the year Shareholding af fe-end of te yem
% of
%oftotal | % of Shares ol | Shaws | Mshangeia
= i e No.ofstares | SPemsol | Pledged |y, o) Shams | hares of me ) mm
compny |fo total shares R dto tormi
shares
! |Rajmohan Mohararsngan 250,000 1.99% 0 250,000 190% 0 000%
? Finarcial Sanvices Lid 1,004,000 T o6%| 0 1,000,000 THA%| 1] 000%
3 |Sesths Kas Vishwanaihan 250,000 T59% 9 750,000 1 8E5%| P 000%
4 |M Somaganash 625,000 458% o] s2s.000 4 5E% 1 000%
5 |Seravens Kumar Kendsswamy 550,000 4 38% 1] 550.000 4 35%) 0 0.00%
& |0 Chandramonan 500,000 198% B 500,000 3868 o 000%
T |Shanmugasundaram N 500,000 3.56%) i) 500,000 A 0E%| 1] 0.00%
8 |K Ramya 437,500 J48% 0 437,500 J48% 1] 0.00%
5 |5 Kabhilan 402,500 EFIL? o] 402,500 EFL [} 000%
10 |5 K Viswanathan 312,500 243% 0 312,500 2 45% o 000%
v} g of Directors and Key garial Personnel
Sharsholding of sach Directors Sharsholding as on 31.03. 200 Cumidtative Shareholding during Me year
N and sach Key Wanagerial Datz Reason
Parsonnel No. of shares i No. of sharas ot
Al the beglhnng of the year 50,000 0.40% 0.00%
0104 2019
Cranges durng the year 0.00% 0.00%
Al the und of tha year 3 032000 50,000 040% 0,000 0.40%
2 |CHORKALINGAN PALANAFPAN
Al he begifieng <f the year o1 04 208 240,000 2% 1.00%:
Chaingas duting The year 00.000% D 00%:
Al the end of the yesr 31 63,2070 280,000 2% 250000 1%
[ | THRUPATH] RANANATHAN
MARONMAN
Al the baginning of the yaar 0104208 10,000 0/0B% 0.00%:
Changas dunng the year 01008 000%
Al tha and of T yesr 032020 10,000 0 D&% 10,000 O.0B%
"3 |Devikaim
Al the begmning of the yasr 0104 218 875,000 H9% 0.00%
Changes during the yas D00 0.00%
Al ihe end of ine year 3103 2000 875,000 5% 875,000 E5T%




V:INDEBTEDNESS

Indebtedness of lhe Company including inleres! oulslanding/accrued buf not due for paymenl

{Amt Rs )
Particulars Sicured Loans excluding deposis Unsecured Loans Deposits Tolal Indebtedness
{Indebledness at the beginning of the financlal year
i} Pnncipal Amounl 2.555,544 00 2 555,544 00
) Intersst dus but nol paid
i} interest accrued but nol dus - =
Total (iil+lii} 255554400 . 2,556,544.00
Change in Indebtedness during the financial year
* Addition 266,656.00 2,253,292 00 2519,948.00
* Reduction . . -
Nel Change 266,656.00 2,253,282.00 2,619,948.00
at the end of the financlal year
| Principal Amount 2.822.200 00 226329200 5.075.492.00
) Inerest due bul not paid
wij Insevest accrued but nof due . .
Tatal {+ii+ii) 2,822,200,00 2,253,282.00 5,075,492.00
|VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
AR 1o Maniaging Oirestor, Whaole-lime Directors andfor Managar
SN, Particulars of Remuneration HName of MEWTLY Manager Total Amount
Bame| THOKALINGAM PALANIAPPAN iRz}
Desigration Managing Dhracion
1 |Gross saleey 500,000 500,000
18] Satary a5 par provisicns contanad in secion 17(1) of the Income-lax Acl, 1961
) Value of parguisites ws 17(2] Income-tax Act, 1961 s
) Profils in lieu of salary under saction 17(3) Income- lax Act, 1851
2 | Siock Option
3 |Swest Eguily
Commssion
4 - @ % of profit
e, specity
5 |Others.plaase spactly
Total (A) 600,000 600,000
Cailing &s per the Act A
B.R jon to Kay Managsrial P I other than MOMManagsrWTD
N F ol Name Total Amount
MNama M. JYOTHI KUMARI RGANESHAN Re )
Dagignation Company Secratary GFO .,
1 |Gross seany
(@) Saiary 85 p6r CIOVBIONE contmngd in section 17 Thof tha ncome-dar At 1961
80000 614,558 704,558
{b) Value of perusites ws 1712) income-fax Act. 1961
|} Prefits I lau of salary under section 17(3) Income- lax Azl 1961
2 |Slock Option
3 |Swaal Eguity
Commission
4 + 8% of profil
olhers; specly
5 | Oshers. plaase specity =
Tatal (A} 90,000 14,558 704,588
VII. PENALTIES | PUNISHMENT/ COMPOUNDING OF DFFENCES:
Section
Hin = Usahos iyl Autherlty [RDINCLT! | Appeal made; i any ighve
Type il Briot COURT] Details)
nies foos Imposed
At
A COMPANY
Panaty
Punishmati N.A,
Compounding
B. (RECTORS
Panally
o )
C. OTHER OFFICERS IN DEFAULT
Panaty
Compaunding

Date: 05th August, 2020
Place: Chennai

BALAMURUGAN NEELAMEGAM

Director
DIN: 01254031




Annexure - I11
Management Discussion And Analysis
Industry Structure and Developments
Macro Level
Global

During the Financial Year (2019-20), the global macro-economic situation was dominated by
uncertainties, market disruptions and trade tensions. This resulted in slowdown in economic
growth. Lower interest rates and easy monetary policies of major global central banks boosted
leverage. As a result, indebtedness of government and household segment showed an upward
trend. Global stock markets stayed volatile largely as sentiment kept changing depending on the
unfolding events around US-China tariff actions. Yet, the year under review saw global stock
markets touch record highs

In India

Financial Year 2019-20 was started with the expectation of slowdown in economy. The GDP
growth was also continuously falling and it was 8.30% in FY 2017, 7.00% in FY 2048, 6.10% in
FY 2019 and expected to be much less for the year 2020,

In line with slowdown in economic growth in FY2020, bank credit recorded a dismal 6.10% year
on year growth as of March 27, 2020 — largely driven by growth in personal loans. Credit growth
to industry and services has been decelerating sharply.

It is evident that the economic slowdown is real, consumer confidence is declining and RBI has
pegged the GDP growth rate at much lower levels than previous years. Lenders are finding ways
to manage their books, improve demand and stay in the business in long-run.

The COVID-19 Pandemic and Lockdown

COVID-19 pandemic has spread across the world. Crores of people have been affected throughout
the world and lacs of people are affected in our country. In India, lockdown has been
implemented since March, 2020 and this has created very big blow on the society and businesses.
Efforts are being made to carefully open up economic activities including construction, factories,
shops and stores across most parts of the country with adequate social distancing, use of masks
and other stringent health protocols. Even so, returning to the pre-COVID-19 normal seems a long
way away. Some Expert Economists estimate that the GDP growth during the H1 of the current
Financial Year may be zero or negative and that H2 may be marked by gradual growth. The
Government and the Central bank have initiated multiple monetary and regulatory measures like
enhancement of systemic liquidity, providing Special Liquidity and Partial Credit Guarantee
Scheme (PCGS) to provide liquidity to NBFCs, HFCs, MFIs and mutual funds.



Industry

As per National Housing Bank (NHB), housing finance market has seen a steady growth over the
years with the overall share of outstanding individual housing loans of banks and HFCs to GDP (at
market prices) having increased from 6.6% in FY2011 to 9.6% in FY2019. However. the growth
in the housing finance sector has witnessed moderation since FY2019 in the backdrop of a
slowdown in economic activity.

During FY2020, the transition of supervision of HFCs from NHB to RBI was announced. With
this change, all players in the housing finance sector are now governed by a single regulator. Also.
with banks transitioning to external benchmark linked pricing of loans, there would be greater
transparency in pricing of home-loans across various providers of finance to home loan buyers. In
order to provide a growth impetus to the housing sector multiple policy measures were announced.
some of which were:
- reduced GST on certain category of housing,
- income tax relief for home loan customers and developers of affordable housing,
- measures to introduce liquidity for home loan providers like
o relaxation of on-lending guidelines
o relaxation of minimum holding periods in securitization/assignment guidelines and
© NHBs Liquidity infusion facility (LIFt)

Further, the following package was also announced by Regulators due to the spread of COVID 19
pandemic.

- Announcement of EMI moratorium and maintaining the Asset quality

- Targeted Long-Term Repo Operation (TLTRO) of Rs 50,000 crore for the sector and

- a special financing window through SIDBI, NABARD and NHB of another Rs 50,000
crore to enable financing NBFCs and HFCs

As such, during the current financial year the industry will see deterioration of asset quality and
reduced recovery, resulting in difficulty in cash flow management by the NBFC/HFCs.

Outlook for Real Estate Industry

The Indian Real Estate sector is projected to reach US$ 180 billion by FY2020. In addition, the
sector is anticipated to generate nearly 15 million jobs over the next S years. The Indian
Government is planning to make an investment of about US$ 1 trillion under the “Housing For
All” initiative by FY 2025. It is projected that affordable housing will drive the demand factor for
the real estate sector for the next 10 years. Among the commercial segment, the warehousing
space is expected to reach 247 million sq.ft. in FY2020.

There are millions of Indian households with aspirations of becoming homeowners and are
searching for homes that they can afford within their budget. Ironically, India is also faced with a
large stock of housing comprising unsold completed units and under construction units which are
in need of last mile funding.



The housing sector has benefitted from the government’s flagship housing programme, Pradhan
Mantri Awas Yojana (PMAY). According to the Ministry of Housing and Urban Affairs, under the
PMAY, over one crore homes have been sanctioned, of which 33.5 lac houses have been
completed and 64 lac units are already under construction. The Credit Linked Subsidy Scheme
(CLSS) -- a component under the PMAY has also enabled several households to become
homeowners owing to the upfront subsidy given to eligible beneficiaries.

Company Overview

Navarathna Housing Finance Limited (NHFL) is a small player in the housing finance sector in
India. NHFL is offering Home Loan and Mortgage Loans. As on 31.3.2020), company has a home
loan portfolio of Rs.11.60 crores and mortgage loan portfolio is Rs. 3.97 Crores. Our focus so far
has mainly been on Housing loans to individuals.

Lending Operations

We have built upon our business to widen our product offering to meet the changing customer
needs. True to its main objective of improving home ownership in the country, NHFL continues to
remain a purely retail home loan player in LIG and lower MIG space. The customer profiles
continue to be dominated by the unorganized sector, salaried and professional and self employed
category. The average ticket size of the loan is Rs. 5 Lacs,

Performance Highlights (FY 2019-20) (Rs. in Lacs)

[ Particulars FY 2018-19 | FY 2019-20 | Increase (%)
Shareholder's Fund 1,444.01 1,574.02 9.00%
Loans & Advances Portfolio 1,149.97 1,556.70 35.37%
Average Loans Portfolio 728.84 1,353.34 85.68%
Total Income 203.56 300.01 47.38%
Interest Income 140.50 263.19 87.32%

) 19.28% 19.45% 0.87%
Average Earning Rate
Profit Before Tax (PBT) 127.03 173.25 36.39%
Profit After Tax (PAT) 90.13 130.02 44.25%
Earnings Per Share (EPS) 0.84 1.04 23.81%
Gross NPA - Amount - 14.05

- Percent - 0.90%
Provision for NPA . 2
Gross NPA - Amount - 11.94

- Percent - 0.77%




* Lending Portfolio increased by 35.37% (From Rs.1149.97 lacs to 1556.70 lacs)

* Total Income increased by 45.37% (From Rs.203.56 lacs to 300.01 lacs)

¢ Profit Before Tax (PBT) increased by 36.39% (From Rs.127.03 lacs to 173.25 lacs)
® Profit After Tax (PAT) increased by 44.25% (From Rs.90.13 lacs to 130.02 lacs)

* EPS has increased by increased by 23.66% (from 0.84 to 1.04 or 8.40% to 10.40% )
* Gross NPA is 0.90% and Net NPA is 0.77% only

Funding Sources

NHFL raises resources for its lending activities by way of equity and term loan. In order to
increase the resources we are approaching Banks and Fls. As on 3] .3.2020 the borrowings of the
company stood at Rs. 76.09 lacs (From Financia] Institution — Rs. 53.56 lacs and from the Related
Parties- Directors& their Relatives - Rs. 22.53 lacs)

Capital Adequacy Ratio

The company is adequately capitalized with capital adequacy ratio of around 170% as on March
31, 2020, against RBI minimum stipulation of 15%.

INTERNAL CONTROL SYSTEMS

The Company has an internal contro] system commensurate with the size, scale and complexity of
its operations. The internal Auditors monitor the efficiency and efficacy of the internal control
systems in the Company, compliance with operating systems/accounting procedures and policies
of the Company.

HUMAN RESOURCES

The Company. believes in nurturing talented professionals and giving them ample opportunity to
grow. Our focus is on meticulous execution of tasks. We inculcate a hunger to learn among our
people, encouraging them to constantly enhance their skil] sets. We strongly believe that people-
focus will ultimately deliver business success. Thus a positive and productive work environment
along with an interesting mix of assignments drives individuals to join us

CAUTIONARY NOTE

Certain statements in this Report may be forward-looking and are stated as may be required by
applicable laws and regulations. Actual results may vary from those expressed or implied,
depending upon economic conditions, Govt. policies and other incidental/related factors.
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Velu Muthu Associates
Chartered Accountants

Independent Auditor’s Report
To the Members of Navarathna Housing Finance Limited
Report on the Audit of the Financial Statements

Opinion
I have audited the accompanying financial statements of Navarathna Housing Finance Limited (‘the
Company’) which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss

and the Statement of Cash Flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In my opinion and to the best of my information and according to the explanations given to me, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Accounting Standards
prescribed under section 133 of the Act read with the Companies (Accounting Standards) Rules, 2006,
as amended (“Accounting Standards™) and other accounting principles generally accepted in India, of
the state of affairs of the Company as at 31st March 2020, its profit and its cash flows for the year
ended on that date.

Basis for Opinion

I conducted my audit of the financial statements in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. My responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of my report. I am independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to my audit of the financial statements under the provisions of the Act and the Rules
thereunder, and I have fulfilled my other ethical responsibilities in accordance with these requirements
and the Code of Ethics. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my opinion.

Emphasis of Matter

We draw attention to note no: 18.9 on the impact of COVID 19 Pandemic in the financial statements
in which the management has described the probable impact on the company and the environment in
which it operates as well as the measures taken and planned to deal with these circumstances or events.
This note also indicates that uncertainties exist and that currently it is not possible to reasonably
estimate the future impact. Our opinion is not modified in this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board of Directors report but does not include the financial
statements and my auditor’s report thereon.
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My opinion on the financial statements does not cover the other information and I do not express any
form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or my knowledge obtained during the course of my audit or otherwise appears
to be materially misstated. If, based on the work I have performed, I conclude that there is a material
misstatement of this other information, I am required to report that fact. | have nothing to report in
this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs,I exercise professional judgment and maintain professional
skepticism throughout the audit. I also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
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evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, I am also responsible for expressing my opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If I conclude that a material uncertainty exists, I am required to draw attention in my
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

e Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that I identify during my audit.

I also provide those charged with governance with a statement that [ have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where applicable,
related safeguards.

Other Matters:

In the last month of FY 2020, the COVID-19 pandemic developed rapidly into a global crisis, forcing
governments to enforce lockdowns of all economic activity. Chennai and rest of Tamil Nadu has been
placed under lockdown from March 24, 2020 1o arrest the spread of the pandemic, which has been
extended many times since. These circumstances have restricted my physical access to records and
documents maintained by the Company at its registered office. Owing to this restriction, I carried out
my audit remotely based on the advisory on “Specific Considerations while conducting Distance
Audit/ Remote Audit/ Online Audit under current Covid-19 situation” issued by the Auditing and
Assurance Standards Board of ICAI. and the management has provided me scanned copies of
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documents I sought. The management has declared in its representation that all the data provided for
audit purposes is correct, complete, reliable and are directly generated by the accounting system of
the Company without any further manual modifications. I performed alternative audit procedures to
comply with the requirements of the Standards on Auditing, where the prescribed audit procedures in
the Standards were impracticable due to the before-mentioned restrictions.

I bring to the attention of the users that the audit of the financial statements has been performed under
the aforesaid conditions.

My audit opinion is not modified in respect of the above.

Report on Other Legal and Regulatory Requirements:

As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’), as amended by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, I give in the
“Annexure A”a statement on the matters specified in Paragraph 3 and 4 of the Order, to the extent
applicable.

As required by section 143(3) of the Act, I report that:

a) 1 have sought and obtained all the information and explanations which to the best of my
knowledge and belief were necessary for the purpose of my audit;

b) In my opinion, proper books of account as required by law have been kept by the Company so
far as appears from my examination of those books;

¢) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

d) Inmy opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

e) On the basis of written representations received from the directors as on March 31, 2020, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2020, from being appointed as a director in terms of sub-section (2) of section 164 of the
Companies Act, 2013.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to my separate report in
“Annexure B”.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in my opinion, the managerial
remuneration for the year ended March 31, 2020 has been paid/provided by the Company to its
directors in accordance with the provisions of section 197 read with Schedule V to the Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in my opinion and to the best of my
information and according to the explanations given to me:

i. The Company does not have any pending litigations which would impact its financial
position;
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ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For Velu Muthu Associates
Chartered Accountants
FRN0045908

(Velu Muthu)
Proprietor
Membership No. 22976

Place: Chennai UDIN: 20022976 AAAADP8488

Date: August 5, 2020
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Annexure A to Independent Auditor’s Report

Annexure referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of my Report of even date to the members of Navarathna Housing
Finance Limited for the year ended March 31, 2020

(i)
(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) As explained to me, the fixed assets have been physically verified by the management during
the year in a phased periodical manner, which in my opinion is reasonable, having regard to
the size of the Company and the nature of the fixed assets. No material discrepancies have
been noticed in respect of the assets, which have been physically verified during the year.

(c) The Company does not have any immovable properties of freehold or leasehold land and
building and hence reporting under clause (i)(c) of the Order is not applicable.

(i)  The provisions of paragraph (ii) of the order are not applicable to the Company, as the
Company is engaged in the financial services sector.

(iii)  The Company has granted an unsecured loan amounting to 2. 75,00,000/- to a company listed
in the register maintained under Section 189 of the Companies Act, 2013. In my opinion and
according to explanations given to us, in respect of this loan —

a) The terms and conditions of the grant of such loan are not prejudicial to the company’s
interest.

b) The loan is repayable on demand and interest is payable on annual basis. During the
year, this loan has been fully repaid and the receipt of interest was regular.

¢) There have been no overdues of interest or principal during the year.

(iv)  The Company has complied with the provisions of section 185 and 186 of the Act, in respect
of loans, investments, guarantees and security.

(V)  The Company has not accepted any deposits from the public within the meaning of section 73
to 76 of the Act and the rules framed there under. Therefore, the provisions of this clause are
not applicable to the Company.

(vi)  The Central Government has not prescribed the maintenance of cost records under section
148(1) of the Act, for any services rendered by the Company and hence clause 3(vi) of the
Order is not applicable to the Company.
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(vii)

(a) According to information and explanations given to me and on the basis of my examination

of the books of account, and records, the Company has been generally regular in depositing
undisputed statutory dues including Income-Tax, Sales tax, Service Tax, Duty of Customs,
Duty of Excise, Value added Tax, Goods & Service Tax, Cess and any other statutory dues
with the appropriate authorities. According to the information and explanations given to me,
no undisputed amounts payable in respect of the above were in arrears as at March 31, 2020
for a period of more than six months from the date on when they become payable.

(b) According to the information and explanation given to me there are no dues of income tax,

(viii)

(ix)

)

(xi)

(xit)

(xiii)

(xiv)

(xv)

service tax, VAT, CST, wealth tax, customs duty, excise duty and cess which have not been
deposited on account of any dispute.

In my opinion and according to the information and explanations given to me, the Company
has not defaulted in repayment of dues to any financial institution or any bank(s).

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause (ix) of the Order
is not applicable.

To the best of my knowledge and belief and according to the information and explanations
given to me, no fraud by the Company and no material fraud on the company by its officers or
employees has been noticed or reported during the year.

In my opinion, the managerial remuneration has been paid or provided in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule V to the Act.

In my opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii)
of the Order is not applicable to the Company.

In my opinion, all transactions with the related parties are in compliance with section 177 and
188 of Companies Act, 2013 and the details have been disclosed in the Financial Statements
as required by the applicable accounting standards.

Based upon the audit procedures performed and the information and explanations given by the
management, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review. Accordingly, the
provisions of clause 3 (xiv) of the Order are not applicable to the Company and hence not
commented upon.

Based upon the audit procedures performed and the information and explanations given by the
management, the Company has not entered into any non-cash transactions with directors or
persons connected with them. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company and hence not commented upon.
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(xvi) Inmy opinion, the Company is not required to be registered under section 45 IA of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company.

For Velu Muthu Associates
Chartered Accougtgnts
FRN.004590S

(Velu Muthu)
Proprietor
Membership No. 22976

Place: Chennai
Date: August 5, 2020
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Annexure B to Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

I have audited the internal financial controls over financial reporting of Navarathna Housing Finance
Limited (“the Company™) as of March 31, 2020 in conjunction with my audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

My responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on my audit. I conducted my audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by The Institute of Chartered Accountants of India and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that I comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

My audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. My audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing whether the risk of a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
audit opinion on the Company’s internal financial controls system over financial reporting.
Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
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statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

2. Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion
In my opinion, to the best of my information and according to the explanations given to me, the
Company has, in all material respects, an adequate internal financial controls system over financial

reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2020.

For Velu Muthu Associates
Chartered Accountants
FRN.004590S

(Velu Muthu)
Proprietor
Membership No. 22976

Place: Chennai
Date: August 5, 2020
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Navarathna Housing Finance Limited

First Floor 2/102, Third Street, Karpagam Avenue, R.A. Puram, Chennai,
Tamil Nadu - 600028

Balance Sheet as at March 31, 2020
(Amount in )

Particulars Note As at March 31, As at March 31,
2020 2019
I Equity and Liabilities
Shareholders' funds
(a) Share capital 1 12,55,84,600 12,55,84.600
(b) Reserves and surplus 2 3,18,06.614 1,88,16,229
15,73,91,214 14,44,00,829
Non current liabilities
(a) Long term borrowings 3 50,75,492 25,55,544
(b) Deferred tax liability 11,94,858 4.37,366
62,70,350 29,92,910
Current liabilities
(a) Other current liabilities 4 32.20,161 19.58.278
(b) Short term provisions 5 8,91.897 2.,90.484
41,12,058 22.48,762
16,77,73,622 14,96,42,501
IT Assets
Non current assets
(a) Property. plant and equipment
(1) Tangible assets 6 6,62.499 9.21,040
(b) Non-current investments 7 75,99,390 3,02.41,130
(c) Long term loans and advances 8 15,56,70,499 11,49,97,389
(d) Other non-current assets 9 6,26,599 4,50,400
16,45,58,987 14,66,09,959
Current assets
(a) Cash and cash equivalents 10 4,14,235 22.36.389
(b) Other current assets 11 28,00,400 7.96,153
32,14,635 30.32,542
Total 16,77,73,622 14,96,42,501
I11 Notes forming part of the Financial Statements 1-18
For and on behalf of the Board of As per my report of even date attached
Navarathna Housing Finance Limited Velu Muthu Associates
/ Chartered Accountants |
Firm Regn. No. 0045908 1

- 7] e al

Director Velu Muthu
Proprietor
Membership No.: 022976

Managing Direct

Chief Flnancial Oftficer

Place: Chennai
Date: August 5, 2020

NHEL ; Annual Report 2020



Navarathna Housing Finance Limited
First Floor 2/102. Third Street, Karpagam Avenue, R.A Puram, Chennai,
Tamil Nadu - 600028

Statement of Profit and Loss for the year ended on March 31, 2020

(Amount in %)

For the year ended For the year ended

PintiLpi Note  Mareh 31,2020 March 31,2019
1 Revenue
(a) Revenue from operations 12 2.80,71,491 1,60,28,063
(b) Other income 13 19,29,708 43,27,848
3,00,01,199 2,03,55,911
I  Expenditure
(a) Employee benefit expense . 14 54.45,330 38,28,503
(b) Depreciation and amortization expense 3,94,152 3.09,127
(¢) Finance cost 15 6,72.318 1,09,121
(d) Other expenses 16 . 55,77,819 32,69,206
() Standard provisions (net) 17 6,01,413 1,36,630
1,26,91,032 76,52,587
I Profit before exceptional and extraordinary items and tax 1,73.10.167 1.27.03.324
IV Exceptional items = -
V  Profit before extraordinary items and tax 1,73,10.167 1.27.03.324
V1 Extraordinary items - -
VIL Profit before tax 1,73,10,167 1,27,03,324
VIII Tax expense
Current year tax 35,61,336 31,44,100
Previous years' tax 954 96,049
Deferred tax 7,57,492 450,178
43,19,782 36.90.327
IX Profit/(Loss) for the year 1,29,90,385 90,1 2,997
X Earnings per Z.10/- share
» Basic and diluted 1.03 0.84
Notes forming part of the Financial Statements 1-18
For and on behalf of the Board of As per my report of even date attached
Navarathna Housing Finance Limited Velu Muthu Associates

Chartered Accountants

Q/\ Firm Regn. No. 0045905
~ ,’

= 7 U)/\« |

Managing Director Director Velu Muthu
Proprietor
Membership No: 022976

Tick Financial Officer

Place: Chennai
Date: August 5, 2020
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Navarathna Housing Finance Limited

First Floor 2/102, Third Street, Karpagam Avenue, R.A. Puram, Chennai,
Tamil Nadu - 600028

Cash Flow Statement for the year ended March 31, 2020
(Amount in )

For the year ended  For the year ended

Papisylars March 31, 2020 March 31,2019
A. Cash Flow from Operating Activities
Net Profit / (Loss) before extraordinary items and tax 1,73,10,167 1,27,03,324
Adjustments for:
Depreciation and amortisation 3.94.152 3,09.127
Profit from Sale of Investments (11,02,449) (38.66,034)
Finance costs 6,72.318 1,09.121
Interest Income (6,17.259) (4,53.288)
Provisions for standard assets 6,01,413 1,36,630
Operating profit / (loss) before working capital changes 1,72,58,342 89,38,880

Changes in working capital:

(Increase) / decrease in long-term loans and advances (4,81,73,110) (7.67.26,643)
(Increase) / decrease in other non-current assets (1,76,199) (1,20.400)
(Increase) / decrease in other current assets (20,04,247) (10,98,479)
Increase / (decrease) in short-term provisions - 5,54,394
Increase / (decrease) in other current liabilities 61,883 73,630

Cash generated from operations

Cash flow from extraordinary items
Cash generated from operations

Net income tax (paid) / refunds

(3,30,33,331)

(6.83,78,618)

lud
L
s
s
o= B

331

(33.62.290)

(6.83.78.618)

(32.40,149)

Net cash flow from / (used in) operating activities (A) (3.65,95,621) (7,16,18,767)
B. Cash Flow from Investing Activities

Purchase of Fixed Assets (1,35,611) (4,02.360)
Investment in Mutual Funds (2,51,81,000) (6.48,22,919)
Redémption of Mutual Funds 4,89,25,189 11,73,94,287
Non-operatingloan provided E (75,00.000)
Non-operating loan Received back 75,00.000 -
Interest income 6,17.259 4,53,288
Net cash flow from / (used in) investing activities (B) 3,17,25,837 4,51,22,296

(continued in the next page)
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Navarathna Housing Finance Limited

First Floor 2/102, Third Street, Karpagam Avenue, R.A. Puram, Chennai,
Tamil Nadu - 600028

Cash Flow Statement for the year ended March 31, 2020

(Amount in 3)

Particulars For the year ended  For the year ended

March 31, 2020 March 31,2019

C. Cash Flow from Financing Activities

Proceeds from issue of share capital - 2,40,59,590
Long-term borrowings procured 52,53,292 40,00,000
Repayment of loans (15,33,344) (L11,112)
Finance cost (6,72,318) (1,09,121)
Net cash flow from / (used in) financing activities (C) 30,47,630 2,78,39,357
Net increase/(decrease) in cash and cash equivalents during (18,22,154) 13,42,886
the year
Add: Balance at the beginning of the year 22,36,389 8,93,503
Balance at the end of the year 4,14,235 22.36,389
For and on behalf of the Board of As per my report of even date attached
Navarathna Housing Finance Limited Velu Muthu Associates

Chartered Accountants
/ Firm Regn. No. 004599S -
Managing Director Director Velu Muthu

Proprietor
Membership No.: 022976

" Financial Officer

Place: Chennai
Date: August 5, 2020
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Navarathna Housing Finance Limited
First Floor 2/102, Third Street, Karpagam Avenue, R.A. Puram, Chennai,

Tamil Nadu - 600028

Note
No

1

1.1

1.2

Notes forming part of the Financial Statements

Particulars

Share capital
Authorised
1,30,00,000 (1,30,00,000) equity shares of .10 each

Issued, subscribed and paid up
1,25,58,460 (1,25,58,460) equity shares 0of 2.10 each fully
paid up

Details of shareholders holding more than 5% shares:
Name of the shareholder

K Venkatkumar

Navarathna Financial Services Limited

Name of the Shareholder
K Venkatkumar
Navarathna Financial Services Limited

Reconciliation of Number of Shares
Particulars

Shares at the beginning of the year
Changes during the year

Shares at the end of the year

Reserves and Surplus

Statutory reserve created as per section 29C of National
Housing Bank Act, 1987 (Refer Note 2.1 below)
Opening balance

Amount transferred

(A)
Surplus in Profit and Loss Statement
Opening balance .
Add: Profit / loss for the period
Less: Transfer to statutory reserve
(B)

Total (A + B)

(Amount in 3)

As at March 31, As at March 31,
2020 2019
~13,00,00,000 13,00,00,000
12,55,84,600 12,55,84,600
12,55,84,600 12,55,84,600

No. of shares
45,50,000
10,00,000

No. of shares
45,50,000
10,00,000

% of Shareholding
36.23%
7.96%

% of Shareholding
36.23%
7.96%

No. of Shares No. of Shares

1,25,58,460 1,01,52,501
- 24,05,959
1,25,58,460 1,25,58,460
23,95,336 5,74,008
32,61,950 18,21,328
56,57,286 23,95,336
1,64,20,893 92,29,224
1,29,90,385 90,12,997
(32,61,950) (18,21,328)
2,61,49,328 1,64,20,893
3,18,06,614 1,88,16,229
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Navarathna Housing Finance Limited

First Floor 2/102, Third Street, Karpagam Avenue, R.A. Puram, Chennai,
Tamil Nadu - 600028

Notes forming part of the Financial Statements

(Amount in )

Note - As at March 31, As at March 31,
N Particulars 2020 2019

2.1 Details of Statutory Reserves
Opening balance
(a) Statutory reserve w/s 29C of National Housing Bank, 1987 5,74,008 5,74,008
(b) Special Reserve u/s 36(1) (viii) of Income Tax Act, 1961 18,21,328 -
taken into account for the purpose of Statutory Reserve under
section 29C of the National Housing Bank Act, 1987

23.95,336 5,74,008

Add: Addition during the year

(a) Statutory reserve u/s 29C of National Housing Bank, 1987 . -
(b) Special Reserve u/s 36(1) (viii) of Income Tax Act, 1961 32,61,950 18,21,328
taken into account for the purpose of Statutory Reserve under

section 29C of the National Housing Bank Act, 1987

32,61,950 18,21,328
Closing balance
(a) Statutory reserve u/s 29C of National Housing Bank, 1987 5,74,008 5,74,008
(b)Special Reserve u/s 36(1) (viii) of Income Tax Act, 1961 50,83,278 18,21,328
taken into account for the purpose of Statutory Reserve under
section 29C of the National Housing Bank Act, 1987
56,57,286 23,95,336
3 Long-term borrowings
Term loans
From other parties (Secured) 28,22,200 25,55,544
(Secured against loans receivables and other book debts and
guarantees of director Mr. Chokkalingam Palaniappan and
and advisor Mr. Thirupathi Ramanathan)
**[ oans from related parties (Unsecured) 22,53,292 -
50,75,492 25,55,544

3.1 Terms of repayment of loans
*Two term loans are taken from BIFCO Leasing and Finance Private Limited at an interest rate of 15% p.a each. For
the Lst loan taken, the principle is payable in 36 monthly installments of Z.1,11.1 12/~ along with interest starting from
March 31, 2019. For the 2nd term loan taken, the principle is payable in 30 monthly installments of %.1,00,000/- along
with interest starting from February 29, 2020.

**Three loans are taken from Related parties. The 1st loan is taken at an interest rate of 13% p.a and interest
is payable half yearly. The 2nd and 3rd loans are taken at an interest rate of 15% p.a and interest is payable
annually.
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Navarathna Housing Finance Limited
First Floor 2/102, Third Street, Karpagam Avenue, R.A. Puram, Chennai,
Tamil Nadu - 600028

Notes forming part of the Financial Statements

(Amount in %)

Note Particulars As at March 31, As at March 31,
No 2020 2019
4 Other current liabilites
Current maturities of long-term debt 25,33,344 13,33,344
Outstanding expenses 5,30,172 3,96,519
Interest accrued and not due on borrowings 10,430 -
Interest received in advance - 21,174
Statutory remittances 54,864 21,270
Other liabilities 91,351 1.85.971
32,20,161 19,58,278
5 Short term provisions
Statutory provision for assets
Standard assets 6,81,216 2,90,484
Non-performing assets 2,10,681 -
8.91.897 2,90,484
7 Non-current investments
Trade investments - Quoted
Investments in mutual funds 75,99,390 3,02,41,130
Market value - . 76,31,430/- [2020] and
-%.3,03,05,863/- [2019]
75,99,390 3,02,41,130
8 Long term loans & advances
Term loans 15,56,70,499 10,74,97,389
Loans to related parties
Navarathna Financial Services Limited - 75,00,000
15,56,70,499 11,49,97,389
9  Other non-current assets
Security deposits 6,26,599 4,50,400
6,26,599 4,50,400
10 Cash and cash equivalents
Cash in hand ' .53,088 30,602
Balance with banks
Current balances 3,61,147 22.,05,787
4,14,235 22,36,389
11 Other current assets
Accrued interest 25,23,074 13,63,230
Provision for taxation (Net of TDS) 2.,75,164 (5,93,859)
Prepaid expenses 2,162 26,782
28,00,400 7,96,153
NHFL Annual Report 2020




Navarathna Housing Finance Limited
First Floor 2/102, Third Street, Karpagam Avenue, R A. Puram, Chennai,
Tamil Nadu - 600028

Note No. 6

Property Plant and Equipment - Tangible Asset

Notes forming part of the financial statements

(Amount in %)

Gross Block Depreciation / Amortization Net Block

Particulars As at April Additions Deductions/ | As at March| As at April For the Year Deductions/ | As at March| As at March M Ari:;l
1,2019 Adjustments | 31,2020 1,2009 |°° Adjustments| 31,2020 | 31,2020 "2 "
Furniture & Fittings 3,TT.123 46,001 - 4,23,724 59,205 65,832 - 1,25,037 2,98,687 3,18,518
Dffice Equipment 1.01,059 - - 1.01,059 28,408 19.262 - 47,670 53,189 72,651
Computers 475,065 89,610 - 5.64,675 1,73,832 1.86.261 - 3,60,093 2,04,582 3,01,233
leasehold Improvements 3.67,500 - - 3,67,500 1.38,862 122797 - 2,61,659 1,05 841 2.28.638
TOTAL 13,21,347 1,35.611 - 14,56,958 4,00,307 3,94,152 - 7,94,459 6,62,499 9.21.040
Previous Year 9,18,987 4,02,360 - | 13.21,347 91.180 3,09,127 - 4,00,307 9,21,040 8,27,807
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Navarathna Housing Finance Limited

First Floor 2/102, Third Street, Karpagam Avenue, R.A. Puram, Chennali,
Tamil Nadu - 600028

Notes forming part of the Financial Statements
(Amount in %)

Note Particulars For the year ended  For the year ended
No March 31, 2020 March 31, 2019
12 Revenue from operations
Interest 2,63,18,720 1,40,49,532
Income from Other services 17.52.771 19,78.531
2,80,71,491 1,60,28.063

13 Other income

Profits on sale of investments (net) 11.02,449 38.66,034
Other interest 6.17.259 4,53,288
Dividend received - -
Miscellaneous income 2,10,000 8,526
19,29,708 43,27,848

14 Employee benefit expenses

Salary and wages 53,27,186 36,92,089
Incentives 48,126 1,12.473
Employer's contribution to ESI 20,893 -
Staff welfare 49 125 23,941
54,45,330 38,28,503

15 Finance costs

Interest on borrowings 6,23.268 44,221
Other borrowing costs 49.050 64,900
6,72,318 1,09,121
16 Other expenses
Administrative expenses 1,35,539 2,14,647
Bad debts written off 26,46,149 -
Business promotion expenses 26.013 58,103
Communication expenses 1.44.397 1,23,362
Conveyance and boarding expenses 4,34,580 4,00,865
Elecricity expenses 63,212 59,060
Loan processing expenses 1,34,551 92,355
Professional charges * 11,02,281 12,47 ,415
Rates & taxes 17.561 1,76,509
Repairs to buildings - 1,59,000
Rent 7.56,747 6,27,425
Other repairs and maintenance 96,615 99,713
Miscellaneous expenses 20.174 10,752
55,77.819 32,69,206

* Professional charges includes auditor's remuneration. Refer Note 18.3 for details

17 General provisions

Provision for standard assets 3,90,732 1,36,630
Provision for non-performing assets 2,10,681 =
6,01,413 1,36,630
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Navarathna Housing Finance Limited

First Floor 2/102, Third Street, Karpagam Avenue, R A Puram, Chennai,
Tamil Nadu - 600028

Notes forming part of the Financial Statements
Note 18:

1 Corporate Information:

Navarathna Housing Finance Limited is a company incorporated in Tndia under the Companies Act, 2013 for the
object of providing housing finance services. The Company received a Certificate of Registration from the
National Housing Bank on April 10, 2017

2 Significant Accounting Policies followed in preparing the Financial Statements

2.1 Method of Accounting:

The financial statements are prepared under the historical cost convention on the accrual basis of accounting and
in accordance with the provisions of the Companies Act, 2013, the Accounting Standards referred to in Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014, accounting policies and principles
generally accepted in India and pronouncements of the Tnstitute of Chartered Accountants of India

2.2 Use of estimates:

"I'he preparation ot financial statements requires management to make estimates and assumptions that atfect the
reported amounts of assets and liabilitics, the disclosure of contingent assets and liabilities on the date of the
financial statements and reported amounts of revenues and expenscs during the year reported. Example of such
estimates include provision for doubtful receivables, employee benefits, provision for income taxes, the useful life
of depreciable fixed assets and provision for impairment. The Management believes that the estimates used in
preparation of the financial statements are prudent and reasonable. However, actual results could differ from these
estimates.

2.3 Cash and Cash Equivalents:

Cash comprises cash on hand and demand deposits with bank.

2.4 Cash Flow Statement:

Cash flow statements are reported using the indirect method, whereby profit / (loss) before extra-ordinary items /
exceptional items and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or
accruals of past or future cash receipt or payments The cash flows from operating, investing and financing
activities of the Company are segregated based on available information including taxes paid relating to these
activities

2.5 Depreciation & Amortization:

Depreciation and amortisation on assets is charged on Straight Line Method based on economic useful life as
limits specified in Part *C’ to Schedule 1T of the Companies Act, 2013.

2.6  Revenue recognition

* Revenue is recognized only when it can be reliably measured, and it is reasonable to expect ultimate collection

Repayment ot Housing Loans 1s by way ot Equated Monthly Installments (EMI) comprising of principal and
interest. Interest income on EMI/Pre-EMI cases on housing loan is accounted for on accrual basis as per NHB
guidelines Loan origination income i.c processing fees and other charges collected upfront, are recognized on
origination of loan. Interest on non-performing assets and charges for delayed payments and additional interest
income on delayed EMI/Pre-EMI and cheque bouncing, if any, are accounted for on receipt basis as per the
guidelines issued by the NHB.

Interest income is accounted on accrual basis. Tnterest income on deposits is recognized on a time proportion basis
taking into account the amount outstanding and the rate applicable

Dividend income is recognized when the Company’s right to receive dividend is established by the reporting date
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Navarathna Housing Finance Limited

First Floor 2/102, Third Street, Karpagam Avenue, R.A. Puram, Chennai,
Tamil Nadu - 600028

2.7

2.8

29

2.10

2.11

2.12

Notes forming part of the Financial Statements
Investments

Investments, which are readily realizable and intended to be held for not more than one year from the date on
which such investments are made, are classified as current investments. All other investments are classified as
non-current investments.

Current investments are carried in the financial statements at lower of cost and fair value determined on an
individual investment basis. Non-current investments are carried at cost. However, provision for diminution in
value is made fo recognize a decline other than temporary in the value of the investments.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or
credited to the statement of profit and loss.

Property, Plant and Equipment and Intangible assets:

Property, Plant and Equipment (PPE), other than premises, are carried at cost less accumulated depreciation and
impairment, if any. Freehold Land and Office Buildings are carried at revalued amount, being fair value at the
date of revaluation less accumulated depreciation. Cost includes freight, duties, taxes and incidental expenses
related to the acquisition and installation of the asset. Depreciation is charged over the estimated useful life of
PPE on a straight-line basis.

Assets individually costing 2. 5,000/- or less are fully depreciated in the year of addition.

Intangible assets are carried at cost less accumulated amortisation and impairment losses, if any.

Provisions/write-offs on loans and other credit facilities:

Loans and other credit facilities are classified as per the National Housing Bank (NHB) guidelines, into
performing and non-performing assets.

Further non-performing assets are classified into sub-standard, doubtful and loss assets and provision made based
on criteria stipulated by NHB guidelines.

Employee Benefits:

(i) The provisions of the Employees’ Provident Funds & Miscellaneous Provisions Act, 1952 are not applicable
during the current year as the number of employees, employed by the Company was less than the limits specified
under the Act.

(ii) The Company contributes to Employees State Insurance on behalf of its employees.

Borrowing Costs:

Borrowing costs include interest and amortization of ancillary costs incurred. Borrowing costs are capitalized as
part of the cost of a qualifying asset when it is probable that they will result in future economic benefits to the
enterprise and the costs can be measured reliably. Other borrowing costs are recognized as an expense in the
period in which they are incurred.

Leases:

A lease that transfers substantially all the risks and rewards incident to ownership of an asset, to the lessee, are

classified as finance lease. All other leases are classified as operating lease. Rental expenses on assets obtained
under operating lease arrangements are recognized in the statement of profit and loss on accrual basis as per the
specified agreement with the lessor.

NHFL
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Navarathna Housing Finance Limited
First Floor 2/102, Third Street, Karpagam Avenue, R.A. Puram, Chennai,
Tamil Nadu - 600028

Notes forming part of the Financial Statements

2.13 Earnings per Share:
Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects
of all dilutive potential equity shares.

2.14 Tmpairment of Assets:
Fixed assets are reviewed for impairment whenever events or changes in circumstances indicate that their
carrying amount may not be recoverable. An impairment loss is recognised in the Statement of Profit and Loss if
the carrying amount of an asset exceeds its recoverable amount. Recoverable amount is the higher of an asset's
net selling price and value in use. An impairment loss recognised on asset is reversed when the conditions
warranting impairment provision no longer exists.

2.15 Provisions, Contingent liabilities and Contingent assets:
Provision is recognised in the accounts when there is a present obligation as a result of past event(s) and it is
probable that an outflow of resources will be required to settle the obligation and a reliable estimate can be made.
Provisions are not discounted to their present value and are determined based on the best estimate required to
settle the obligation at the reporting date. These estimates are reviewed at each reporting date and adjusted to
reflect the current best estimates.

Contingent liabilities are disclosed unless the possibility of outflow of resources is remote.

Contingent assets are neither recognised nor disclosed in the financial statements.

2.16 Taxes on Income:

Current tax expenses are measured at the amount of income tax expected to be paid to the taxation authorities,
calculated by applying the applicable tax rates on the taxable income calculated in accordance with the provisions
of Indian Income-tax Act, 1961. Taxable income is calculated after taking credit for tax allowances and
exemptions.

2.17 Deferred Tax:
Deferred tax expense or benefit is recognised on timing differences being the difference between taxable incomes
and accounting income that originate in one period and is likely to reverse in one or more subsequent periods.
Deferred tax assets and liabilities are measured using the tax rates and tax laws that have been enacted or
substantively enacted by the balance sheet date.

2.18 Service Tax / GST Input Credits:
Service tax / GST input credit is accounted for in the books in the period in which the underlying service received
is accounted and when there is no uncertainty in availing / utilising the credits.

2.19 Segment Reporting:

The Company is into single line of operation. Further the company does not have any separate geographic
segments other than India. As such there are no separate reportable segments as per AS — 17 “Segment
Reporting”.
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Notes forming part of the Financial Statements
2.20 Operating Cycle:

Based on the nature of products/activities of the company and the normal time between acquisition of assets and
their realization in cash or cash equivalents, the company has determined its operating cycle as 12 months for the
purpose of classification of its assets and liabilities as current and non-current.

3 Auditors Remuneration (Excluding GST):

Particulars 2019-20 2018-19
Audit Fees 1,65,000 1,50,000
Taxation services 1,00.000 1,00,000
Other services 75,000 1,15,000
Total 3,40,000 3,65,000

4 Deferred Tax:

Deferred Tax Asset arising on account of timing difference is as under:

Particulars 2019-20 2018-19
Depreciation 58,930 17,265
Disallowances 25,673 52,062
Reserve u/s 36(1)(viii) of Income Tax Act (12,79,461) (5,06,693)
Deferred Tax Asset/(Liability)-Net (11,94,858) (4,37,366)

un

Related Party Transactions and Disclosures:
a) List of Related Parties:

1. Enterprises over which Key Management Personnel exercise significant influence:
a. Prakala Wealth Management Private Limited
b. Navarathna Financial Services Limited

c. Chokkalingam Palaniappan — HUF

2. Key Management Personnel:
' a. Mr. Chokkalingam Palaniappan , Managing Director
b. Mr. R. Ganesan, Chief Financial Officer (w.e.f October 10, 2019)

3. Directors and Relatives of Key Management Personnel:
a. Mr. T. R. Ramanathan
b. Mr. A. R. Muthuraman, Director
c. Mrs. Meenakshi Panayappan, Relative of Director

d. Mrs. Ramayee, Relative of Director
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Notes forming part of the Financial Statements

b) Details of Transactions:

Nature of Transaction Name of Related Party 2019-20 2018-19
Remuneration Mr. Chokkalingam Palaniappan 6,00,000 3,00,000
Remunetation (Annual) Mr. R Ganesan 10,07,172 B
Professional Charges Mr. T. R. Ramanathan 6.,00,000 3,00,000
Professional Charges Chokkalingam Palaniappan - HUF B B
Loan given Navarathna Financial Services Limited - 75,00,000
Loan returned Navarathna Financial Services Limited 75,00,000 -
Interest received Navarathna Financial Services Limited 6,17,259 4,53,288
Loan Received A R Muthuraman 3,00,000 -
Loan Received Meenakshi Panayappan 17,53,292 -
Loan Received Ramayee 2,00,000 -
Interest paid on loan A R Muthuraman 23,869 -
Interest paid on loan Meenakshi Panayappan 10,430 -
Interest paid on loan Ramayee 4,577 -

Total 1,26,14,399 85,53,288
¢) Outstanding Balances to Related Parties:
Name of Related Party Nature 2019-20 2018-19
Navarathna Financial Services Limited Receivable - 75,00,000
A R Muthuraman Payable 3.00,000 -
Meenakshi Panayappan Payable 17,53.292
Ramayee Payable 2.00.000 -
Earnings per share
Particulars 2019-20 2018-19

Profit after Tax - in Rs. 1,29,90,385 90.12,997

Weighted Average Number of Equity Shares 1,25,58.,460 1,07,45,751

Earnings Per Share (Basic & Diluted) - in Rs 1.03 0.84

Face Value Per Share - in Rs. 10 10

Debtor and creditor balances are subject to confirmation.

Based on the extent of information available with the management, there are no transactions

small enterprises.

COVID-19, a global pandemic has spread across o
socio-economic front due to this. The Government of Tni
which was initially till April 14,2020 and then e
manner. There is a high level of uncertainty as to when the
required to restore normalcy.

stended many times since witl

with the Micro and

ur Country and there is an unprecedented level of disruption on
dia declared a lock down effective from March 25,2020
h a few relaxations in a phased
lockdown would be lifted completely and the time
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Notes forming part of the Financial Statements

The impact of the COVID-19 on the Company’s business disbursements and the asset quality depends on the
time taken for economic activities to resume to normal levels, which remains uncertain. [n accordance with the
COVID-19 Regulatory Package announced by the Reserve Bank of India on March 27, 2020, the Company has
extended to its customers, the option of moratorium for instalments falling due between March 1, 2020 and May
31, 2020. In line with the RBI notification issued on April 17,2020, for all accounts wherein the moratorium has
been extended, the standstill provision for asset classification as on February 29, 2020 has been followed. In line
with the said notification, the details of loans, where moratorium was extended and Covid-19 related provision is
given below:

Particulars Amount-Rs.
(i) Amount due in respect of overdue contracts 62,23,728
(ii) Amount due on contracts where asset classification benefits was
extended on 3 1st March 2020 48.19,190
(iii) Provision held against (ii) above, as on 31st March 2020 (Covid-19
reserve as per RBI Circular DT. April 17, 2020) 2,40,960

10  Prior year figures have been re-grouped wherever necessary to conform to the current year classification.

For and on behalf of the Board of As per my report of even date attached
Navarathna Housing Finance Limited Velu Muthu Associates

Chartered Accountants
/‘ Firm Regn. No. 0045908
// U A oz

Managing Director Director Velu Muthu
Proprietor
Membership No.: 022976

-

Chief ¥inancial Officer

Place: Chennai
Date: August 5, 2020
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